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JHEDGAR HooVER

"IRECTR

SJtrberal Irtu of Jnuurstgation
Snurtb btates Brpartmnt of ludsut

Wasalington,. L 0.

September 12, 1945

U
Honorable Matthew Connelly
Secretary to the President
The White House
Washington, D. C.

Dear Mr. Connelly: ( am4- 9-2tear)

Shv The Royal Canadian Mounted Police have advised that they
have obtained positive information through a former employee of the
Soviet Military Attache at Ottawa, Canada, that the Soviets have an
extensive espionage network in Canada. The Soviets have made the

" obtaining of complete information regarding the atomic bomb the
Number One project of Soviet espionage and these data must be obtained

" before the end of this year. The Royal Canadian Mounted Police re-
port that there is considerable loose talk in the Office of the3 Soviet Military Attache in Ottawa regarding the "next warp which the
Soviet Union will have with the Anglo-American nations.

U
The Royal Canadian Mounted Police received from the same

source information that an assistant to an Assistant Secretary of
State under Mr. Stettinius, was a paid Soviet spy. This man's name,
or nickname, is unknown at the present time but further inquiry is
being made by the Royal Canadian Mounted Police in an effort to
obtain further identifying data. No information regarding this
situation is being furnished to the State Department in the absence
of further identifying data.

U
With regard to the atomic bomb project, Dr. Allen May, a

U British scientist assigned to the McGill University Laboratory in
Canada, has been identified as a paid Soviet spy of long standing.
May spent some time during September, 1944, at the Metallurgical
Laboratory of the University of Chicago, working on the separation
process for uranium and is well informed as to the methods of setting

3 up uranium piles or lattices.
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':a, is reported to have furnished the Soviets in Otta-ia 5
with a small guantity of U233 which is one of the isotopes of
uraniaL and this specimen was flown directly to idoscov:.

S
S
S
S
S
S

.u v urmuiLon regarding tray has been furnished by the "
Federal Bureau of Investigation to Lajor General Leslie Groves, head 5
of the ianhattan Engineering District project.

It has also been definitely determined by the Royal Canadian S
Your.ted ?olice that Dr. Jiay, in the first part cf July, 194, advised

the office of the Zilitary Attache in Ottawa, that th Ur.ited State: S
Navy was using radar-controlled projectiles against Japanese suicide

planes and that the tubes and batteries within the projectile were

finished with a special plastic protective device against the shock df 5
firing, which the American authorities have not furnished to the Dritish.

"
This latter information has been called to the attention of

the Office of Naval Intelligence.

The Canadian situation is being followed closely and any "

additional information will be brought to the attention of the President 5
and you.

iiith assurances of gr highest esteem and best r'erds,

Sincerely yours, 5
S
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- 14. Hoover to Frederick B. Lyon, 24 September 1945.

U
jnyN EDGAR HOOVER

3 ebrral iureau of Inustigation

- initeb tatzsDepartment of ilustirr

Uiaslhirngton B. G.

SSPETAL 3ESSEGER

U Dte: Saptember 24, 1945 y SEf 24' j
To: Frederick B. Lycn -

U Livision of Foreigactivity Correlation

State Department
Washington, D. C.

_i'>ro'm: John Edgar Hoover - Director, Federal Eareau of Investigation

- Sub;ject: SOVIET ESPIONAGE ACTIVIT-

Reference is made to r memorandum of September 18, 1945. Addi-
tional information has beerr obtained by a D.rean representative from Igor
Guzenko as follows0

':TZTATIONAL ORGANIZATION -

SrGenko stated that all inteh gence activities outside the Soviet

Union and inside the Soviet Union are coorinated by G. H. Malenkov,. a member

of the ?olitical Eureau of the All Union Cosm:nist Party of Bolsheviks, a I

me:mber of the Central Committee of the same- organization and the man rio is

Smentioned by nany Soviet.officials. as Stalin's successor. dialenkov,. accordin

to Ouzeno, is actually the head of all intelligence activity, and 2ilitary
Intelligence, .iav Inelligence. the )a!D and the political apparatus are -

all ultimateLy- .resonsile to him.

- There -ar numercu- jurisdictional clashes, : ari.tilarly between the
Sitary and Naral Intelligence cr-anizations and the N .D such. atters

alenkv-- the act alhead of the political apparatus in :oreig. -

- ecunries and: all cozimmnications; reports, et cetera, from theolitical

USecetary in ay Ebassy are sent directly to ialenkov and not to 2 olotov or

- F a^,person in the Peoples Commissariat of Foreign Affairs.

---- Likewise, no comunication from the sol itary or Naval Attaches in
Sany 'mbassy would go to Molotov. Such commnications go to the Chief of

- --- spI.onage for the area covering the particular Embassy.

In the same way, 'the Bn'oassy Secretary who represents the NKVD does
3 not send any correspondence to the Peoples Commissariat of Foreign Affairs.

y4. tl1 According to Guizenko, the only person in the Embassy who would be
S-'.;: corresponding with the Peoples Commissariat of Foreign Affairs would be

the Ambassador himself, rino in every instance is only a front, and

possibly one or two men close to the Ambassador who are called ninnocents.°
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14. (Continued)
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Guzenko": stressed that t~;e :=obssador was advised in general terms of
poliri :.nd econoc o.atters naia te Political Secretary, t-:e c=VD

rpeactive andL the : ilitary or N."aval -Attaches, receive and whiich they felt
' d ,"poxs ibly be of interest to th-2 "_-:assador. The : :bassador, however, .is

n:. censulted. or ad-rised .:ith regard to the -rims-ry functions of these-
intelligence or-anizations. -

ccordingo to Guzenko, he has heard discussions in the Sovriet saassy
at at:i3 indicating that the presen~t system of super-aising the activities of
th'e Comu".ist Party of a particular country throu~gh the Political Secretary

-=i the- E'.bass~y is much: Pore eficient and nuch more effective than the old
c GriGrSOme CO-:internY' se tup. Under the present organizat+ion, the directives-
isso ed by ia1enkov through the Emnbassies to the Parties throu~gout the world-
are mu- h more direct and th-ere is less possibility of misinterpretationl.

Th= man. in the Ebassy in Canada who1 }Z hales political mattesi
.0ousaroV, the Third -Secretary, weho has his eGn cryptographer, one Patony, whno
also acts as a door guard at the mbassy. -

The aforementioned system is known to Guzenko to be in operation in
thea United States, Canada and . exico and possibl .in the oth:er 5estern_ Hem isphere
countries. It is also in effect in Great Britain, to his personal kn:owledge..
He celieves that ti system is likewise in effect in all other countries in

th -:orld vrhere the Soviets have diplomatic establishments, althca;;h there are
.ariations for those countries occupied by the ^ed in;:y.

Guzenk'o states th~at i n the --T;estern Heipeeand "'n Greet Britain no
r eport3 are ever made to _Moscow directly by individu.al esp i^n. agents, hether-

they ref.:r to '.i1litay, In°dustrial oa Political Espionage. 1l such reports-
clear through 't E assies- and. re _transm-itted by .theE abiassies.

Gu^en'o stated tht _romn cc'"rsa ta ns which he had _.eard inthe Ea=3ass
_and from traffic whi1ch he had read, it appeared the Soviets :,ere intenrdin sto _lent

rzany Sovliet espionage agents in the diplomatic es tablishmTents al1ready in. the
United. States ard Canad'a. as w:ell as in those diploata,ic establishments whrich a-e
yet to be set up in the Uni ted States. These espionage agents are to be sent fro=

Taste=rn, Central and Ealkan European. countries. These waouldi nah~er be ween 50c to
194of th~e employees below the rank of Ambassador and wou~ld actualy be Soviet

trained ;iilitary Intelligenc-e, NKVD7 or Comntern men.

-Guzenko pointed out that Lieutenant Kulakov had told hi= that one .o~f
his. K~ulakov's, best fri ends is an officer in th:e NKYD.. This NIDM officer is

S
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- 14. (Continued)'

- th~~e cctrie clerk for the Lubini sh ft1. mDbassy in Mtosecx. Kulako r-s friend.
Fer::: his '::D uniform. to work and -it i.s apparently a stan.din;; oe in Moscow

thattheEK-D operat s the Polish code roo5i.

- IAccordi?~ to Guzenko, anothter 1VrD man :°ho is a close friend of

" ~~i :en.ant Kualakco is flarshal Titols personal cipher cle::k in Yugoslav13ia.
Gzdostates that this zipher clerk is almost worked to death because Tito

- ~sends mJessages to ;Lescorr asking for instructions and ad--ice on the rmost minor

- Guzerko stated that Soiet intelligence had good coverage at the

- ~Present time in th^e Czech Lmbassies and he knows from reading dispatches that
-the 1ilitary Attach:e who is being assigned to the Czech Legation in Ottawa is

- a S riet espionage agent. This individual had expected -to be appointed
Adj.tat. to the Chief of the Czech General Staff, but the Soi ets decided that

- he should go to Canada in the immediate future as '?ilita:7 A.ttache, Considering
this to be an egnally important post.

- Cuzenko stated that in Washington, D. C. the Czech iUlitary Attache is

- a Soviet spy named Hess. It seems that Colonel Zabotin, the Soviet klitary
Attache in Otte-wa, made a trip to W'ashington shortly after his arrival in

- ~Ottan~a and sent a cable to M+oscow telling them that he had met Hess, who seemeci--

to be sypathetic and that Zabotin felt that he could be developed. '=oscow

-. ir =diately cabled back that Zabotin. should stay away from! Hess because he
-was already being operated as a spy by General Saraev, Soviet tilitary ?ttache

- in 7-ashington, D. C.-

Gzonk- was, asked "hat the at itude lr. th^e So:'iet :ass in.. 2^ Ot.aiva was
- tc'".ards :he'san . ranciSco-CriJernceI and thelotner co"gnfe r.ces i hic the~UnLit E

- ~ ~ ~ e =-,s, Great' Britain -anci.ussia:playled leadi'n.P roles. -

Hesaedta n h massy the meetings of .the Al nir o

.1 .S ty of Zol0shev4i"Cs whic" is3 Sno-n i1 the E mbassy, as the Provisior .r-1..Uoion,
dicuse -uc mttrs -Thy ->:+re likewirse .discussed in she m.eeting3s of th?

Komsomols (Young :7::nist Lague), which is _nown in the -bassy as th^e "Sprorts

" L9-!:°, and there was also considerable loose talk in t^e Emabassy itself. .From
th05se incidents, Guzenko understood that the Soviets considered all such co--

" ;erences as merely 'talk fests" which served only to conceal from the Anglo-
I erican powers and from the rest of the world the actual plans of the Soviets.
.ar tin- of a material naturp which could be gai ned by the Soviets thrmgh
such conferences was, of course, all to the ;;ood and would not have to be gained

S'cy, force of arms.
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14. (Continued)

.sttae that he had been told that the Soviet 'Jnion'sa burdgeat- for wa~r,
- .hc .-ould include -intelligenge activit.ies, appropriations for th~e Red Ar:gE : d avy and for war production, w7ould be greater du.ri ng the coming year,

-:hien. was. ostensibly a year of peace, than it had been last year during a year
of .- ctual warfare.

He furt her stated th~at he had been in~formed that the Soviet Union vas
not converting its factories to consumer goods production, such as the UnitedStates and Canada had announced those countries were doing, but, on the other
hanid, th-e Sovi ets were inlcreasing their war potential by setting up additi onalplants devoted sole-ly to war production in Siberia. He stated that .he was in-
formed that the Soviets would continue to increase their industrial productionfor war and would obtain consumer goods from factories in1 the satelli.te states
of Eastern Europe and through purchases in the Western Hemisphere.

Guzenko stated that the Soviets before the use of the atomic bomb were
.confident that within ten_ years their military potential would enable them to

conquer the world. Since the atomic bomb has been used by the United States,
the- have set their calender ahead and have instructed all espionage agents to
nake the obtaning or the. co'-+pJlete con~str-ction plans of the bomb itself the
No. 1 espionage project. They have issued inst-uctions that this iformatior.
shoul7d be ob+.ained by the. end of this year, 1:45. Guzenko stated that 'the
last mressage received3 at the Eir mbassy from-- _oscorw before he left on September 5,
1;45, .vas stressing. the necessity for obtaining the atomic bombo before the end

oft. ear.--

e Was aked .^?ether tie? men the SJoviets had .set their ade
. rp te f°ull ten years. -IHe sated re did no, kFnow, bat that he -s merely tellin.T
,7hat heknew.--

- uzenko. sttedh:at..al es onsiole ovit_2 officials korthat the -
So:iet ;Union is 'ai='ing to'.ard -beatinr the -United States an d G.reat 3rti-in

-e n::t .ric ill perm1it: the Sov'ii or-af. the entire world -

S

Guzenko'was questioned carefully regarding the possible identity of
thC l--i-idal ir the sp Tment, of State under S tettinius who"n is a S.oviet spy,
uze.nko stated he did not knob the rmnls na-.e but that he had been told thiat
an Assistant to Stettiius was a Soviet spJy. This information came to him in
the followring znner:

After the arrival of- Kulakov in Ottawa in the Summer of 1945, Kule'avand l uzenk~o got into a discussion on thle agencies of the Canadian, or r..ization
as o:"?ared to the United States organization. Guzenko was bearing in mi1nd the

6
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14. (Continued)

on dy b _ Sovtisetr n' t r= a ho 'he 4--erican
o'= to- ryas -losely knit and well operated and most productive tha

"~~~~~ t;a. ree tfcurear a ?t -in the United States and that he had learned

- J_ Stte, zas a Soviet spy. 3uzenkopoed ou a this UnitedSate,sorearl onec ssarily have° cc.?-,e to Kulakcv' ateto pro to nas 1norato to-ddn
n o Th 'iea Sates a .d Canda on tha date st

h note hisk mortive -~ oftis individual because Kulakov" aouldhua: Colonel hisboti.es, since it involved an individulal ^:ho wsntbi

sert oftaik a it ed ou nthat the Soviets were er antic tobtith
cress recently -which appeared to him toincidena been repoed in -thaent

-This ovieat agent ri ght not necessarily be he een inied by a,' Soit . -
on the other hand, it ha allT th earak n ogo uao efered,-ha coailca ethona ,a-a ofte tecnnique use. -b-r Soyrse -polticl e.-oaie agents. Hie referred secifically tothe nmne3. mdin Londlon by Stettinius that the atomic bomb shouldbeu 'antceetad

"eourity Council of the United Natios --- tuned over to ene
could determine who suggested to Stein tht sgtdthi a if t e ure

?-rea -ight be able to identify a S]o4eaen eat be made, the°_
-rti us referred to by Kulako. noif hen.t aistant to
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