Hoover to Matthew Connelly, 12 September 1945.

H 4‘7 , .’/_ - (\’:"‘,}/(“
JOHN EDGAR HOOVER g
DIRECTOR
Federal Burrau of Junestigation
Huited Piates Bwanmintanf Justice -
Fushington, .
SOE-SRERES-
September 12, 1945
Honorable Matthew Connelly
Secretary to the President ALy
The White House
Washington, D. C. ‘ N,_r7; -5
Dear Mr. Connelly: (rﬁt [ TV ?-2-(~8r)

The Royal Canadian Mounted Police have advised that they
have obtained positive information through a former employee of the
Soviet Military Atteche at Ottawa, Canada, that the Soviets have an
extensive espionage network in Canada. The Soviets have made the
obtaining of complete information regarding the atomic bomb the
Number One project of Soviet espionage and these data must be obtained
before the end of this year. The Royal Canadian Mounted Police re-
port that there is considerable loose talk in the Office of the
Soviet Military Attache in Ottawa regarding the “next war” which the
Soviet Union will have with the Anglo-American nations.

The Boyal Canadian Mounted Police received from the same
source information that an aseistant to an Assistant Secretary of
State uader Mr. Stettinius, was a paid Soviet spy. This man's name,
or nickname, is unknown at the present time but further inquiry is
bYeing made by the Royal Canadian Mounted Police in an effort to
obtain further identifying data. No information regarding this
situation is being furnished to the State Depariment in the absence
of further identifying data.

With regard to the atomic bomd project, Dr. Allen May, a
British scientist assigned to the McGill University Laboratory in
Canada, has been identified as a paid Soviet spy of long standing.
May spent some time during September, 1944, at the Metallurgical
Laboratory of the University of Chicago, working on the separation
process for uranjum and is well informed as to the methods of setting
up uranium piles or lattices.
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13. (Continued)

Yav is remorted to have furnished the Soviets in Jttaia
with 2 small quantity of U233 which is one ol the isotopes of
urarivs ard this specimen was flown direetly to iHoscow.

Lue wvrmation regsréing Lay has been furnished by the
Federul Bureau of Investipation to Major General Leslie Groves, head
of the Hanhattan Engineering District project.

It has also heen definitely determined by the Royal Canzdian
Yourted Police that Dr. Kay, in the first part of July, 1945, advised
the ulfice of the Liilitary Attache in Uttawa, that ths United States
Navy was using radar-controlled projectilss against Japanese suicide
slanes and thut the tubes and batteries within the projectile were
finished with a special glastic protective device against the shock of
firing, vhich the Americen authorities have rot furrished to the Dritish.

This latter information has been called to the attention of
the Office of Haval Intelligence.

The Canadian situation is beinz followed closely and any
additional information will be trought to the attention of the President
and you.

liith assurances of my hichest e¢steem and best regarde,

Sincerely yours,
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14. Hoover to Frederick B. Lyon, 24 September 1945.

J.D?N EDGAR HOOVER
S *DIRECTLR

Federal Burzan of Inuesiigation
1inited States Department of Justice

Hashinaton, 8. €. -

/f:fftrg;\\
J{ = n

@Y SPICTAL MESSRGER

et 0% S }
: Saptember 24, 1945 ~_ SEf 2 ‘/ 4 ;
To: 1ir. Frederick B. Lyen %"’"ra- .

Cnief =
Civision of Foreiga Activity Correlaticn -
State Depariment
Wasnington, D. C.

John Edgar Hoover — Director, Federal Rursau of Investigation

Siecth: SOVIET ESPICHAGE ACTIVITY O
v
Reference is made to my memorandum of September 18, 1G45. Addi- -
- ticnal information has besn: obtained by a Burean representative from Igor c
+¥ uzenko as follows: : -n
- O
| INTEPMATIONAT ORGANIZATION SN
D , , . : e
i : - Gurenio stated that all intelligence zctivities cutside the Soviet N
“a? Urion znd inside the Soviet Unicn are coordinated by G. ¥. Malenxov, a mester. T~
wJ

2 of the Political Bursau of the A1l Union Communist Party of Bolsheviks, a ': SAE P }

pexber of the Centrzl Commititee of the same orgenization znd the man vho is U
zentioned by many Soviet offizisls as Stalin’s successor. -ialenkov,. according
to Quzanid, is actaally the head of all intelligence activity, end ZHlitary

'Intelligsnce,-Naval Intelligence, the HAFD and the politicel apraraius are - .
all ultimately, responsitdle to-kim. o i o

ey

s jurisdicticnal cl

asnes, particulesrly tbotween

- > T N - T
sSuth £aseess - -

Cdslenksw s the zctval-head of ihe political agparatue

. s in foreim :
- couniries znd: 31) commnications, reporis, et celers, Zrom the Folitical . -
, _ Secyetary in any Eabassy are sani directly to Malenkov znd not to Xolotow or o
RR e perzca in ths Peoples Commissariat of Foreign Afifairs. \\)’i{‘
;
Al Likewise, no commmnication from the Military or Navel ittaches in o
2ny! Zabassy would go to Molotov. Such communications go to the Chief of %
';7---Ssp.mnage for the area covering the particular Fmbassy. AN
-. g . . B “*
Ir the same way, the Embassy Secretary who represents tna NKVD does *
not s=nd aany correspondence to the Peoples Commissariat of Foreign Affairsz.,
sccording to Cuzenko, the only person in the Embessy who sould be \
corresponding with the Peoples Commissariat of Foreign Affairs would be A
the Ambassador hizself, wno in every instance is only a fron%t, and o

possibly one or two men close to the Ambassador who are called ninnocents.t s

/r

"ozcmséxnib B SPRECL (/m§
o Dzdp-gat — o
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(Continued)

Ry

Guzenke strasszd bhat t-e imbassader was zdvised in gensral terzs of
znd econcnic watters -.'.nic.‘ t..e Politiczl Secretary, !~.’Z~TVD
2tive and zhe Iilitary or ¥aval attaches raceive z2nd whish they f felt

sibly be of 1mer=st vo the inT “adar.
11lied or advised with regard to tha =

imbassador, howaver, is
anctions of these

Ieg=

g2aze or;:al-.;watior‘ . : :

Azzording o Guzenko, he has hesrd discussions in the Savist Ixbassy
% Jtizwa indicating thad the present sysien of supsrvising the activities of
the -’_‘c..' anist Party of a particular country throigh the Politiczl Secre ta:j'
in the Erbassy is much more efficilent and much more effective than ths ols
cumar: % orn setup.. Jnder the present organization, the directives
Jissved by _.Lal—nmv uhrou"h the Embassies to the Parties throughout the world
are mudl tr of misinterprestation.

4n more direct znd there is less rossi

The man in tze 2mbassy in Canada vho handles politizal matters is
Cousarov, the Third Secretary, who hes his own crypuvographer, one Pztony, who
2lso acts 2s & door guard zt the Umbassv. :

aforementioned system is known to Cuazeako to be in oaer:*mrx in

re a .

thz United States, Canada and ilexdco and possiblx in the oizer Jestern Himisphere
couniries. It is also in effect in Creat Britain, to nis cersonal im led Ze.

e cz2lieves. that this system is llkewise in effect in all other countri es in

th2 world vhere the Soviets have diplomatic establishments, altheush there are
rariztions Jor thiese counntries o cxc-e" :,‘ whe Red &rmy. :

Th

!

Guzenks states theb in the Wastern Hemwispher
e °v=r madz to Noscow directly by individuel
MilsY Lary, T".d-r"r‘ 31 or Politiczl Isriona - 411 such

ies-and are: ted uj the Emuassies,

o7 BTERR OO

wnich zxa

: 2 sant f{rom
"These would 'uz‘ er bebtmeen 5C% Lo
ow the rank of Lmbassador and would actually te Soviet
genqe, NKYD or Comintern men.

s
2blishment
nts o

Guzenko pointad out that I Iieutenant Kulakov had %old him that one of
kis, Kulakov's, best friends is zn officer in the MK7D.. This BXVD officer is
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4. (Continued)

the Ludl —“""i n SYmbassy in “cs:cv Xulakovis frisnd
7D uniform to work and it is apprarsntly & standing jok%e in Hoscow
YX7D orarates the Polish code rool.

Guzenks, anstier ¥N¥VD man who is 2 close friend of
3.1.::3.1a1 Tito!'s personal cipher clerk in Yuzoslavia.
: ! ipher clerk i3 almost workad tc death tecause Tite
.se'r" T2553225 to ilescow asking for instructions and advice on the most minor

lS

(3

2

Guzerko siaied that Sorvist Inbtelligenée had 5098 coverage av ihe
vreseznt time in the Czzch Trbassies and he knows frox reading dispatches that
“the Militery Attache who is being assigned {o tre Czech legation in Ottama is
P‘ espionage agent, This individual had a¥pected to be arrvointed
4, to the Cnhief of the Czech General Staff, bui the Soviets decided that '
uld go to Canada in the immediate future as Military Atizche, considering .
this to bs an egnally important post.

Guzenko stated that in Washington, D. C. the Czech i ¥ilitarr Abtache is
a Sovie: spy named Hess. It seems that Colonel Zabotin, the Soviet YMilitary
Attache in Ottawa, made a3 trip to Vashington shortly after his arrival in
Cstzwa and sent a cable to *ioscow telling them that he nad met Hess, who seemad
to bz sympaithetic and that Zabotin feli that he could be developed. oscow
. immediately cabled back that Zadbotin should sta;' away frow Hess becausa he
was zlready beirgz orerated as a2 spy by Censral Saraev, Soviet “ilitary ittache

s inb Son, - D. ‘Cs

2

1T, Ve AD U L QAT
an -D vyooRL ovilsl

3 Zolshevils, waicd.is 2, .
dz ‘such metvers. -Thsy ware ’*xeﬁ:’.s= ¢ mestisgs of tha .

Lo {¥Young Comzunist Leazue), which is :-_n':nm in the Itbassy 28 ihe "Sports. ]
Leszsueg,™ and there was 2lso considsrabls loose talik in the Embassy itself.. Zrom
th:se incidents, Cuzenko understood that thz Soviets consildersd all such con-
fevences as merely ~talk fosts™ shich served only to conceal frox the inglo-
fmerican powers and from the rest of the world the actuzl plans of the Soviets.
athing of a materisl nature wiich could bz gained by the Soviels thraugh

v
such conferences was, of course, all to tha good and would not havs to be gained
ty force of arms. '
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14. (Continued)

at ne had ceu.. tolc_ taat the Sovist .m_on s budgaet for war

5= =3
snloh tould Lr.\,lude intelligzance activities, appropriaticns for tihe Red Ay
: ad Mavy and for war production, wuld be greater during the coming year,
v2s ostensibly 2 yesr of peace, tnan it had bzen last yeer during a yesr
of asituzl warfare. '

He furtr

statzd tnat he had teen informed that ti= Soviet Union was

not ednveriing its Lactczues to consumer goods production, such as thes United

Staizs and Janada had announced those countries were doing, but, on the other

‘n'—;nd, the Soviets wzre increzsing their wer nctential by set‘:.:'.c' up additional.
plants devoted solely t3 war production in Siberis, He statad thab he was in-
formed that the Soviets would continue to increase their industrial produstion
for war and would obtain consumer gocds from factories in the sa..nl_h.*e states
cf Eastern Zurope and through purchases in the Western HMemisphere,

G zer.ko stated t"za'- mn Sonets before the Lse 01 the atemic oord were

r the world, S:m'-e t‘xo atonic bo":b nas been used bv the United a..ates,
2ve set ‘1e_r c'.-enca.. ahgad and nave insiructed all espionzge agents to
he obtaining of thz cozplete construction plans of the bomb 1ts¢=lf the
¥o, 1 espionage oro,)nct. They have issusd inst-uctions that this information
should be ob*ained by the end of this yesr, 1%45. Guzen¥o stated that the
last message received it the Swbassy from Hoscow tefore he laft cn September 5,
1543, was stressing the necessity for obtaining the atomic bozb before the end
of this rear. ’

the Sov,_=1:s nad se\. thair "‘a"_—*

SR

fa’ lj regarding tre nossibl

Guzenkc was questicnad care e identity of
thn al in the Depariment of Staite under Stettinius who is =z So*'iet Spy.
cuz tad he did not know the man's name but that he had bean told that
an Ad v to Stettinius was 2 Soviet spv. This irformatioz came to }m in |
The 7ing menrer:

After the arrival of Kulakov ir Ottawa in the Summer of 194 45, Kelslovw

and Zuzenko got into a discussion on the ageacies of the Canadian or ~>.._za-.lo
as corpared to the United States organization, Guzenko was bearing inh mind the

-4 -
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14. (Continued)

3
Spr.  Guzenko point

ST

el

- Zolonel Zzpotin,

(e 3N

e ¥,
K
r
g
F

us referred 4o by Hulakov. L

cind 1d by the Soviet inspecters writh rz2zard to the imerican
> ation in . Xulakov informed Guzenko that altnough ths Canadian
o 2%ion was <lssely knit and v2ll operated and most oroductive, that

ere, of course, more agents in the United States ard that he had lzarned
in oszcw that an Assistznt or Stetiinins, then the United States Secret
i

ary of

3 2d out that this information wold
cone Yo Zulzkov'!'s attention erior to Mar 17, 1945, because
left Joscom for the United States and Canada on in % date. He stated
that.ne 4id not ask for the naws of this individusl because Zulakow wrould
d2ve suspectad his notives, since it involved an individnzl ~ho was nos being

Guzenko pointed out that the Soviets were fraatie to ottain the
ecrets of the atoric bomb and that an incident had been reporved in the
T recently which appeared to nin to have bsen insgired by z Soviat agent,
iet 2zent might not necessarily be the same one to wham Xula'tovw referres,
‘other hand, it had all the earzarks of the technique used br Sovisz
0iitical espionage agents. He referred specifically to the ana
ndon by Stettinius that the atomic bomb should be turned over to the

A
cuncenent made

a4

" Security Council of ths United MNations. Guzmko suggested if the Parea
cou ine #ho sugzgesied to Stettinius this stas rade, the
Dur ght be abls to identify a ‘Soviet agent, if not tha Flzhant tn .
s o

L vy gy
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